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abstract 
The effects of this global financial crisis on the financial markets - both international 
and local - was a very large, where the stock prices in this market were Significant declines, 
have had a deep impact on economic institutions and investors alike, so the states and 
governments have taken multiple procedures to get out of this crisis, the first actions that 
followed in most countries of the world was the reduction interest-rates by central bank. 
This research paper poses the following questions: What is the relationship between 
interest rates and financial markets? What are the mechanisms and determinants of 
lower interest rates? What are the implications of this reductions on the economy in 
current financial crisis? Is this procedure sufficient alone to get out of this crisis? 
the answer of these questions will be in the following points : 
part 01 : Financial market position in the modern economy 
part 02 : The interest rate and monetary policy 
part 03 : Effects of reducing interest rates on the current financial crisis and related 
complementary mechanisms . 
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